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4 COMPANIES

Private power producers turn up investment cycle

JYOTI MUKUL & SHREYA JAI
New Delhi, 13June

rivate power companies, led by
P Tata Power and JSW Energy, have

been deleveraging their balance
sheets over the past few years after invest-
ing cautiously and refinancing their debt
to bring down the interest cost.

Tata Power, for instance, has reduced
its consolidated net debt by 11,400 crore
in the last three years to 336,559 crore as
on March 31, 2021. To achieve that the
company monetised some of its non-core
investment and raised fresh equity from
the promoters through a preferential
issue. The company had a debt-equity
ratio in the range of 2.5 two years back.

“We made a conscious deci-
sion to clean up (balance sheet)
and one of the options was to
sell our investment in some
other companies. We also got
preference capital from Tata
Sons, which showed that they
were convinced about our
capability. All this helped us in
reducing our debt,” said
Praveer Sinha, Tata Power chief executive
officer and managing director.

The company completed a preferen-
tial issue of equity shares worth 32,600
crore to its promoters in FY21 primarily
for repaying debt in its coal-based
Mundra ultra mega power plant as part
of its strategy to make the plant self-sus-
tainable. Besides, it sold stake in Tata
Communications for 32,150 crore, besides
the ships it owned for 1,600 crore, its
South African wind farms for X700 crore,
defence business for¥600 crore, and oth-
er assets for 31,450 crore.

With the largest installed generation
capacity in the power sector, Adani Power
did not monetise any of its assets and
instead acquired a few. It, however, did
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this through the more attractive route of
adebt resolution scheme since they were
cheaper to acquire. One such asset was
GMR Chhattisgarh Energy Ltd (GCEL),
which owned and operated a 1,370-Mw
supercritical power plant at Raikheda vil-
lage, in Raipur district of Chhattisgarh.
Itacquired 52.38 per cent equi-
ty in GCEL from a consortium
of lenders and the balance
47.62 per cent from the GMR
group. The acquisition was
concluded in FY20 at an enter-
prise value of 3,530 crore.

Adani Power, however,
halved its indebtedness to
%11,498.93 crore during 2019-
20 though borrowing increased to
%55,198.77 crore as of March 31, 2020
against ¥46,979.70 crore as on March 31,
2019. “The increase in borrowings was
mainly attributable to additional debt
of the recently acquired companies and
the under-construction 1,600 MW
Godda power project, in addition to
higher working capital borrowings due
to an enhanced level of operations,” the
company said in its annual report for
2019-20.

The report said the company would
undertake “capital management” and
pursue receiving anticipated regulatory
payments. “Together, these efforts will
allow us to free up cash flows, reduce
finance cost, and enhance shareholder
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value.” On a standalone basis, Adani
Power’s debt to equity improved to 0.20
at the end of March 31, 2020, from 0.53 in
March 31, 2019.

Among private power generators, it
had the highest gross debt at ¥49,640.3
as of March 31, 2021. Emailed questions
sent to a company spokesperson did not
get any response.

In its annual report, Adani Power fur-
ther said with a secure revenue stream of

nearly 18 years at hand, it aimed to tap
into global pools of investment with a
focus on long-term investment in infra-
structure.

Its peer Tata Power, however, did not
issue any foreign currency bond because
it felt the fully hedged cost of such bonds
would have been higher than domestic
borrowing costs. Tata Power has decided
to go in for non-convertible debentures
(NCDs) amounting to 5,500 crore in
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order to pay off some of the more expen-
sive loans, Sinha had told Business
Standard in a recent interview. For
investment in its newly acquired distri-
bution business in Odisha and in its
transmission business, the company
would rely on cash flows. “We have a very
robust cash flow and based on that we
will make investment in transmission or
distribution or any new business. Money
will all come from internal cash flows and
a little amount of debt,” said Sinha.

For JSW Energy, deleveraging has nei-
ther meant monetising assets nor refi-
nancing. “On one hand, we have a port-
folio of operating assets that are
generating a steady stream of annual
cash flows and, on the other hand, there
was a lack of suitable return-accredited
growth projects for capex so there was a
natural deleveraging, which kept hap-
pening. Debt was getting repaid every
year. Ebitda (earnings before deprecia-
tion, interest, tax and amortisation) was
steady at X3,000-3,500 crore for three
years,” Pritesh Vinay, chief financial offi-
cer, JSW Energy, told Business Standard.

The company’s net debt has almost
halved from the peak level 0f%13,375 crore
in March 2017 to the last reported 36,913
crore in December 2020.

Net debt is derived after adjusting a
company’s cash balance against its gross
debt.

Vinay said a power project, being a
utility business, had a power purchase
agreement (PPA) and a predictable cash
flow, depending on the counter party.
“Projects tend to be bankable and you
start with a 3:1 debt-equity ratio.
Depending on the PPA tenure, the com-
fortable debt coverage ratio is 5-5.5 times
Ebitda for a financer. In that context, we
were at 3.5 times the net debt to Ebitda
and net debt to equity was 1.0 times as
of March 2018. With the exception of

state-owned utilities, if you compare us
with any other independent power pro-
ducer, we ranked better on the leverage
matrix and had the strongest balance
sheet,” he said.

According to Vinay, refinancing was
not a great option because any fresh bor-
rowing or refinancing would be revenue-
neutral. Additional money would be
needed to pay additional debt and gain
only through alower interest outgo. “The
deleveraging of the last two to three years
has put us on a very sweet spot to start
re-leveraging without worsening our
overall balance sheet profile. We are
mindful of this because one of the advan-
tages of a strong balance sheet is a better
credit rating and, therefore, a better
financing cost,” he said.

JSW Energy will increase its installed
power generation capacity by about 55
per cent to 10,000 Mw, riding only on
renewable sources. This would require a
debt 0f%10,000-11,000 crore over the next
five years.

Reliance Power, which is going in for
fresh equity raising, had defaulted in
repaying loans and interest amounting
to around X930 crore as of March 31, 2020.
“The group has been pursuing proposed
strategic transactions/sale of assets and
overall financial restructuring, when exe-
cuted, would make available the required
liquidity for the continuing business and
would also provide an extended maturity
period for repayment of restructured bal-
ance debt,” the company said in its annu-
al report for FY20.

A company spokesperson, however,
did not reply to emailed queries.

All power-generating companies,
both government-owned and private, are
aggressively pursuing green energy. The
exception is Reliance Power, which still
needs to clean up its balance sheet and
get lender trust back.
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NAVI AMC LIMITED

(FORMERLY KNOWN AS ESSEL FINANCE AMC LIMITED)
Registered Office: Peerless Mansion, 1, Chowringhee Square, Kolkata-700069
Tel: 033 40185000; Fax: 033 40185010; Toll free no. 1800 103 8999,
Website: www.navimutualfund.com, Email: mf@navi.com
CIN: U65990WB2009PLC134537

NOTICE (No. 12 of 2021-22)

Winding up of Navi Arbitrage Fund under Regulation 39(2)(a) of SEBI (Mutual Funds) Regulations, 1996:
NOTICE is hereby given that Navi Trustee Limited (erstwhile Essel MF Trustee Limited) ("Trustee") of
Navi Mutual Fund (erstwhile Essel Mutual Fund) has decided to wind up Navi Arbitrage Fund ("the Scheme"),
an open ended scheme investing in arbitrage opportunities. The Scheme is being wound up on account of low
Asset Under Management ("AUM") whichis Rs. 1,416,982.26/- as on May 31, 2021.

Pursuant to Regulations 41(1) of SEBI (Mutual Funds), Regulations, 1996 The trustee shall call a meeting of
the unitholders to approve by simple majority of the unitholders present and voting at the meeting resolution
for authorising the trustees or any other person to take steps for winding up of the scheme.

The proposed transaction has been duly approved by the Board of Directors of Navi AMC Limited & Navi
trustee Limited in their meeting held on April 28, 2021 and April 29, 2021 respectively.

However, due to Covid-19 pandemic, the winding up process of the scheme shall be carried out through
Postal Ballot. Accordingly, approval of all the unitholders of the scheme, as per the records of KFIN
Technologies Private Limited ("Registrar") as at the end of day on May 31, 2021 is sought for winding up of
NaviArbitrage Fund through Postal Ballot.

Details of the postal ballot, particularly the terms of voting, mode of voting, timelines for sending duly filled-in
and signed ballot papers, manner of determining the results of postal ballot, etc. are mentioned in the Letter
being sentto the unitholders. The same will also be displayed on the website of www.navimutualfund.com.
Unitholders who have registered their email address with Navi Mutual Fund will receive an email
communication from Navi Mutual Fund and can exercise their votes electronically through the link provided in
the email. For Unitholders who have not registered their email address but have registered a mobile number
with Navi Mutual Fund, an SMS will be triggered to their registered mobile number by Navi Mutual Fund with a
link to exercise their vote electronically. Further, for the unitholders who have not registered either their email
address or mobile number with Navi Mutual Fund, Navi AMC Limited will endeavour to mail a physical Letter
and the Ballot Paper to the unitholders registered address, however, if NaviAMC Limited is unable to mail due
to the lockdown situation in certain regions, unitholders can refer to the Letter and the Ballot Paper that will be
uploaded on the website of Navi Mutual Fund. Such unitholders may download and print the Ballot Paper, affix
their signatures as per the mode of holding and email the scanned copy to Navi Mutual Fund at mf@navi.com
or post the duly executed physical Ballot Paper to the Registrar's address provided below such that the
executed Ballot Paper reaches the Registrar on or before the close of business hours on (July 17,2021):

KFin Technologies Private Limited

Unit: Navi Mutual Fund Gachibowli Post Office (HCD/B-1282), Karvy Selenium Tower B, Plot Number 31 & 32,
Financial District Nanakramguda, Serilingampally Mandal, Hyderabad - 500 032

The voting window shall remain open from (June 18, 2021)till the close of business hours on (July 17, 2021)
(both days inclusive).

Unitholders are requested to note that:

i. ifyoudo notsend the duly filled in and signed Ballot Paper so as to reach the Registrar on or before close of
business hours on (July 17,2021) or provide your consent electronically before close of business hours on
(July 17, 2021), then it will be deemed that you have consented to the proposed winding up of
NaviArbitrage Fund.

ii. if no valid vote is received either through physical Ballot Paper by the Registrar or electronically on or
before close of business hours on (July 17,2021), then it will be deemed that you do not have any objection
to the proposed winding up of Navi Arbitrage Fund and it would stand approved and be binding on all the
unitholders of the scheme of Navi Arbitrage Fund.

iii. if more than 50% of the total valid votes received (or deemed to be received, as above) before close of
business hours on (July 17, 2021) are in favour of the proposed winding up of Navi Arbitrage Fund, then
winding up of the Scheme stands approved and shall be binding on all the unitholders of the scheme of
NaviArbitrage Fund.

The results of the postal ballot shall be intimated to the unitholders by way of a letter or by way of a Notice

published in newspapers. Results of the postal ballot shall also be announced on the website -

www.havimutualfund.com.

In accordance with the MF Regulations, this Notice serves as a communication to the unitholders of Navi
Arbitrage Fund about the winding up of the Scheme and all other consequential changes pursuant to the
Proposed Transaction. The expenses related to the Proposed Transaction and other consequential changes
will not be charged to the unitholders of the scheme.

Unitholders who do not receive the Letter or email/SMS or, in case of any queries, may contact:

Navi AMC Limited

Peerless Mansion, 1, Chowringhee Square, Kolkata-700069

Tel: 033 40185000; Fax: 033 40185010; Toll free no. 1800 103 8999,
Email: mf@navi.com

Or

Registrar - Kfin Technologies Private Limited

Karvy Selenium, Tower-B, Plot No. 31 & 32, Financial District, Nankramguda,

Serilingampally Mandal, Hyderabad - 500 032

Pursuant to regulation 40 of the SEBI Regulations, on and from the date of publication of this notice,
the Trustee and NaviAMC Limited (the AMC) shall:

(a) cease to carry on any business activity in respect of the Scheme;
(b) cease to create or cancel units in the Scheme;
(c) cease toissue or redeem units in the Scheme.

The Trustee or the person so authorised will dispose off the assets of the Scheme in the best interest of the
Unit holders. The sale proceeds after discharge of all liabilities and expenses will be paid to the Unit holders in
proportion to their respective interests in the assets of Scheme. In the meanwhile, in reference to SEBI
Circular no SEBI/HO/IMD/DF3/CIR/P/2020/086 dated May 20, 2020, upon unitholders approval to wind-up
the scheme, AMC shall initiate the listing process, whereby the units shall be made available for trading at the
recognized stock exchange in dematerialized form. Unitholders may update their demat account number
through account update form to facilitate the transfer of their units held in electronic form (Statement of
Account) to dematerialized form.

Intimation of any change of address / bank details should be immediately forwarded to the Investor Service
Centres of the Fund. For any queries or clarifications in this regard, please call us on 1800 103 8999 or email
us on mf@navi.com

For Navi AMC Limited

(Formerly Essel Finance AMC Limited)
(Investment Manager to Navi Mutual Fund)
(Formerly Essel Mutual Fund)

Sd/-

Authorized Signatory

Place: Mumbai
Date: June 14, 2021

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS,
READ ALL SCHEME RELATED DOCUMENTS CAREFULLY.

ADC India Communications Ltd.

CIN: L32209KA1988PLC009313

Regd. Office: No.10C, 2nd Phase, 1st Main, Peenya Industrial Area, Bangalore-560058
Tel:+91 80 28396102 / 28396291
E-mail: support@adckcl.com Website: www.adckcl.com

INFORMATION REGARDING

33" ANNUAL GENERAL MEETING

.Members may note that the 33rd Annual General Meeting (AGM) of the Members of the

N

Company will be held on Friday, July 30, 2021 at 11.00 a.m. IST through Video
Conferencing (“VC”)/Other Audio Visual Means (“OAVM”) in compliance with the applicable
provisions of the Companies Act, 2013 and the rules framed thereunder and Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015, read with General Circular No. 14/2020 dated April 8, 2020, General Circular No.
17/2020 dated April 13, 2020, General Circular No. 20/2020 dated May 5, 2020 and General
Circular No.02/2021 dated January 13, 2021 issued by the Ministry of Corporate Affairs
(“MCA Circulars”) and Circular No. SEBI/HO/CFD/CMD1/CIR/P/2020/79 dated May 12,
2020 and Circular No. SEBI/HO/CFD/CMD2/CIR/P/2021/11 dated January 15, 2021 issued
by the Securities and Exchange Board of India (“SEBI Circulars™) to transact the businesses
as setoutin the Notice convening the AGM.

2. In compliance with the above circulars, the Notice of the AGM and Annual Report 2020-21 will
be sent electronically only to those Members whose e-mail addresses are registered with the
Company / Company’s Registrar and Share Transfer Agent, KFin Technologies Private
Limited (“KFintech”)/Depository Participants. The Notice of the AGM and Annual Report will
also be made available on the website of the Company at www.adckcl.com and on the website
of BSE Limited at www.bseindia.com and on the website of KFintech at
https://evoting.kfintech.com. Members may note that no physical copies of the Notice of AGM
and the Annual Report will be sent to any Member.

3. The Company is providing remote e-voting (prior to AGM) and e-voting (during the AGM)
facility to the Members to cast their votes electronically on the businesses set out in the Notice
of the AGM. Detailed procedure and instructions for remote e-voting/e-voting during the AGM
by Members holding shares in physical form, dematerialized form and for Members who have
not registered their email address will be provided in the Notice of the AGM.

4. Members holding shares in physical form and who have not yet registered their e-mail
addresses with the Company/KFintech are requested to register their email addresses for
receipt of Notice of AGM and the Annual Report by sending a scanned copy of the signed
request letter to KFintech at einward.ris@kfintech.com with subject line: (unit-ADC India
Communications Limited) providing their name, address, folio number, e-mail address,
mobile number, scanned copy of the share certificate (front and back), self-attested copy of
PAN card and self-attested copy of Aadhar Card. The request with the above documents can
also be sent to KFin Technologies Private Limited, Selenium Tower B, Plot Nos.31&32,
Financial District, Nanakramguda, Serilingampally, Mandal Hyderabad — 500032. Members
holding shares in dematerialized form are requested to register their email addresses with
their Depository Participant (DP) as per the process advised by their DP.

Alternatively, such Members may register their email address and mobile number with
KFintech on a temporary basis for the limited purpose of receiving the Notice of AGM and the
Annual Report 2020-21 by accessing the link: https:// ris.kfintech.com/clientservices/
mobilereg/mobileemailreg.aspx.

5. Members may note that the Board of Directors in their meeting held on May 24,2021 have
recommended a dividend of Rs.2.50 per share. The dividend, if approved at the AGM, will be
paid within 30 days of declaration to those Members whose name appears in the Register of
Members of the Company as on Friday, July 23 ,2021. The dividend will be paid through
various online transfer modes to those Members who have updated their bank account
details. For Members who have not updated their bank account details, cheques/demand
drafts will be sent to their registered addresses subject to availability of services of Postal
Authorities.

To avoid delay in receiving the dividend, Members are requested to update their bank details
with their Depository Participant(s) (where shares are held in dematerialized form) and by
sending a scanned copy of the signed request letter to KFinTech (where shares are held in
physical form) at einward.ris@kfintech.com with subject line: (unit-ADC India
Communications Limited) mentioning their name, address, folio number, bank details
(account number, name of Bank and address of the branch of the bank, IFSC Code, MICR
code etc.) along with self-attested copy of the PAN card and a cancelled cheque leaf.

6. Pursuant to Finance Act 2020, dividend income is taxable in the hands of Members with effect
from April 01,2020 and the Company is required to deduct tax at source from dividend paid to
the Members at the prescribed rates. Members are requested to update their PAN
(Permanent Account Number) with KFintech (in case of shares held in physical form) and with
their Depository Participant (in case of shares held in dematerialized form). For Members
having PAN the rate of tax will be 10% and for Members not having a PAN, the tax shall be
deducted at higher rate of 20%. However, no tax shall be deducted on the dividend payable to
aresident individual Member if the total dividend to be received by them during Financial Year
2021-22 does not exceed Rs.5,000 and also in cases where the Members provide Form
No.15G/15H.

Non-resident Members can avail beneficial rates under the tax treaty between India and their
country of residence by providing necessary documents required to avail the tax treaty
benefits.

Members are required to provide the above documents by sending an e-mail to
einward.ris@kfintech.com on or before Thursday, July 15, 2021.

For ADC India Communications Ltd
Sd/-

R.Ganesh
Company Secretary

Place : Bangalore
Date : June 14, 2021

- No cyber breach into NIC email: Govt

There has been no cyber breach into the email system of the
government, maintained by the National Informatics Centre
(NIC), an official release said on Sunday. The email system is

used in that email account.
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Direct tax...

Advance tax for the first instal-
ment needs to be paid by June
15. Fifteen per cent of the full
year's advance tax due has to
be paid in Q1, 25 per cent each
in Q2 and Q3 and 30 per cent
in Q4.

The CBDT received 354,005
crore from the VsV Scheme till
March and the government
was expecting another
320,000 crore by April 30.
However, the date of payments
was extended to June 30 in a
notification last month in view
of the challenges arising due
to the second pandemic wave.

Experts, however, pointed
at the healthy exports trend
and cost-cutting by companies
to explain the surge in direct
taxes. Some tax consultants
are highlighting that economic
activities have not been affect-
ed as much as last year, result-
ing in higher collections.

ICICl Venture...

Last year, India had over 50
unicorns and in the first five
months of this year, another 14
joined the list.

“We are evaluating invest-
ingin the digital start-up space.
We are well-positioned to play
an active role here especially as
we understand the Indian con-
sumer. We will look at various
areas from fintech and health-
care to edtech and digital pay-
ments,” said Puneet Nanda,
CEO and MD, ICICI Venture.

He believes the return on
investment will be better than
in other sectors and that the
time is right. He expects the
start-up space to continue sex-
tupling over the next 10-15

“totally safe and secure”, the Ministry of Electronics and IT said
while dismissing a report claiming that data breaches in organ-
isations such as Air India, BigBasket and Domino’s had exposed
email accounts and passwords of NIC emails to hackers. It fur-
ther noted that cyber security breach on external portals may
not impact the users of Government email service, unless the
Government users have registered on these portals using their
official email address and used the same password as the one

PTI

years. The fund will not look
atthe seed funding of start-ups
but rather will put money into
the early and growth phases.
Nanda said ICICI Venture is
looking at a twin strategy to
fund start-ups: set up a separate
fund for this while also invest-
ing through its existing funds.
It is also looking at setting
up anew fund in real estate of
around $300-400 million. The
company already has a large
real estate play but it has con-
centrated mainly on afford-
able housing rather than com-
mercial space. This focus has
protected the fund against
being adversely impacted by
the steep fall in residential real
estate demand and prices.

G-7

The prime minister also
found widespread support
from leaders, including the
Australian prime minister, the
director general of the WTO,
as well as the UN Secretary
General, for text-based nego-
tiations for a temporary
patent waiver for Covid-19
vaccines, proposed by India
and South Africa at the World
Trade Organization (WTO).
He sought “strong sup-
port” for the proposal,
Additional Secretary at the
Ministry of External Affairs P
Harish told reporters.
Aslead speaker in the ses-
sion “Open Societies”, Modi
on Sunday highlighted the
non-democratic and unequal
nature of global governance
institutions, and made a
strong pitch for the reform of
the multilateral system based
on the same principles of
openness, democracy, trans-
parency, and inclusion.

Moreon business-standard.com
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